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CTG Fibersway International Ltd 

China-based fibre optic cable manufacturer 

CTG Fibersway International Ltd was formed in October 2017 and following a 

corporate restructure became a 100% holder of four existing companies with 

two manufacturing facilities in China and associated sales, marketing and 

administration functions. It undertook a compliance listing on NSX on 11 

December 2017 (ascribed value $0.20 per share) as a way of giving the company 

a higher profile and the potential to raise capital. The founding family retains 

70% ownership with shares in escrow for 24 months from the date of listing. 

Business model and strategy 

The business had its origin in electric cable manufacturing commencing business in 

Hangzhou, China in 1996 and has since added the manufacture and marketing of 

networking cables and optic fibre cables. Production capacity is 800,000 kilometre of 

optic fibre cable per annum. This compares with market leader Fiberhome 

Telecommunications (600498.SHH) which has 20m kilometres’ capacity pa ~25x that of 

CFW. CFW has 120 employees compared with Fiberhome’s 12,500 employees. 

In FY16, 74% of revenue came from sales to US however the business plan is to focus on 

the Chinese market where the Government is constructing 5G networks. This together 

with the rapid development of artificial intelligence, Big Data and cloud computing, big 

video and the Internet of Things (IoT) is expected to fuel optic fibre cable market 

growth. The CAGR in global optic fibre cables is estimated by Allied Market Research at 

20.5% for the period from 2014 to 2022. CFW also sells products sourced from a 

company associated with the Chairman’s father Sheng Guoxian.  Purchases of these 

products accounted for 20% of the cost of goods sold in FY16. Other related party 

transactions disclosed in the Information Memorandum (IM) include leases of factory 

and office premises and the sale of trademarks for A$1.7m. The IM did not include 

historical cash flow statements however, the detailed combined financial statements 

provide cash flow statements for three years and show a capital repayment of 

RMB13.4m (A$2.7m using exchange rate of RMB1.00 to A$0.20) made in FY16. CFW is 

customer focused and tailors its offering to include product customisation and 

integration services as well as product procurement and management of the supply 

chain for customers. Supply chain management can include product sourcing and price 

negotiation or can be a one-stop services which sees CFW overseeing receiving, 

inspecting and shipping of the products to the customer for which it earns a service fee.  

Earnings outlook 

The company has not provided earnings forecasts and does not expect to pay dividends 

whilst it remains in a growth phase. Working capital at the time of listed was considered 

by the directors to be sufficient for at least the first three months after listing. 

Earnings history (A$m) 

Year ended Revenue EBIT* NPAT reported NPAT Adjusted* EPS (c) 

Nov-14 8.4 0.45 (0.16) (0.16) (0.08) 

Nov-15 7.9 0.87 0.10 0.10 0.05 

Nov 16^ 12.6 0.96 0.27 0.27 1.37 

Source: Company data:  Note: Combined financial information has been audited by HML & Co, Chartered Accountants (Malaysia). 

Shares Summary 

Share Code CFW 

Share Price $0.22 

Market Capitalisation $44.0M 

Number of Shares 200.0M 

Net Cash (Debt) at 30 Nov 2016 ($4.6M) 

Share Registry Boardroom Ltd 

5-Point Score = 2 

Revenue increasing (1); EPS increasing (1), Return 

on Capital Employed [ROCE] (0); EBIT interest cover 

>3x (0) Gross Operating cash flow/EBITDA >90%(0)   
 

Upside Case 

 5G rollouts, data centre development, Internet of 
Thinks (IoT) and Fibre to the Home (FTH) rollouts, 
particularly in China fuel demand 

 Family business with cable industry experience 
spanning >20 years 

 Intellectual property including six patents granted 
in China and submitted applications for a further 
six patents. 

Downside Case 

 Highly competitive industry dominated by large 
multi-nationals.   

 Board controls 70% of shares on issue (shares 
escrowed for 24 months from listing date) 

 Key man risk 

Board of Directors 

Chairman/CEO SHENG Zejun (Richard) 

Independent Director HU Yuxing (Paul) 

Director SHENG Yanjun (Angel) 

Catalysts 

 Evidence of earnings growth as a listed company 

 

Comparative Companies 

600498.SHH, GLW.US, 6869.HK, 5802.TKO 
 

RaaS Advisory contacts 

Finola Burke              +61 414 354 712 
finola.burke@raasgroup.com 

Moira Daw              +61 418 697 275 
moira.daw@raasgroup.com 

 



      

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

This report has been commissioned by NSX Ltd (“NSX”) and prepared and issued by RaaS Advisory Pty Ltd.  This report has 

been prepared independently of NSX and does not represent the opinion of NSX. NSX makes no representation in relation 

to acquiring, disposing of or otherwise dealing in the securities referred to in this report. 

RaaS Advisory received a fee for preparation of this report. All information used in the publication of this report has been 

compiled from publicly available sources that are believed to be reliable, however neither NSX nor RaaS Advisory 

guarantee the accuracy or completeness of this report. Opinions contained in this report represent those of the principals 

of RaaS Advisory at the time of publication. This research is issued in Australia by RaaS Advisory and any access to it should 

be read in conjunction with the Financial Services Guide on the following two pages. RaaS Advisory holds Corporate 

Authorised Representative no 1248415 of AFSL 456663. This is not a solicitation or inducement to buy, sell, subscribe, or 

underwrite any securities mentioned or in the topic of this document. This document is provided for information purposes 

only and should not be construed as an offer or solicitation for investment in any securities mentioned or in the topic of 

this document. Forward-looking information or statements in this report contain information that is based on assumptions, 

forecasts of future results, estimates of amounts not yet determinable, and therefore involve known and unknown risks, 

uncertainties and other factors which may cause the actual results, performance or achievements of their subject matter 

to be materially different from current expectations. Past performance is not a guarantee of future performance. To the 

maximum extent permitted by law, RaaS Advisory, its affiliates, the respective directors, officers and employees will not be 

liable for any loss or damage arising as a result of reliance being placed on any of the information contained in this report 

and do not guarantee the returns on investments in the products discussed in this publication. Copyright 2017 RaaS 

Advisory Pty Ltd (A.B.N. 99 614 783 363). All rights reserved.  
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About Us  
BR Securities Australia Pty Ltd (BR) is the holder of Australian Financial Services License 
(“AFSL”) number 456663. RaaS Advisory Pty Ltd (RaaS) is an Authorised Representative 
(number 1248415) of BR.  
This Financial Service Guide (FSG) is designed to assist you in deciding whether to use RaaS’s services and includes such 
things as  

- who we are 
- our services 
- how we transact with you 
- how we are paid, and 
- complaint processes 

Contact Details, BR and RaaS 
BR Head Office: Level 2, 129 Robertson Street, Fortitude Valley QLD, 4006  
RaaS. 20 Halls Road Arcadia, NSW 2159 
P: +61 414 354712 
E: finola.burke@raasgroup.com 

RaaS is the entity providing the authorised AFSL services to you as a retail or wholesale client.  

What Financial Services are we authorised to provide? RaaS is 
authorised to   
- provide general advice to retail and wholesale clients in relation to   

- Securities 
- deal on behalf of retail and wholesale clients in relation to 

- Securities 
The distribution of this FSG by RaaS is authorized by BR.  

Our general advice service  
Please note that any advice given by RaaS is general advice, as the information or advice given will not take into account 
your particular objectives, financial situation or needs. You should, before acting on the advice, consider the 
appropriateness of the advice, having regard to your objectives, financial situation and needs.  If our advice relates to the 
acquisition, or possible acquisition, of a particular financial product you should read any relevant Prospectus, Product 
Disclosure Statement or like instrument.  As we only provide general advice we will not be providing a Statement of Advice.   
We will provide you with recommendations on securities 

Our dealing service  
RaaS can arrange for you to invest in securities by firstly sending you the offer document and then assisting you fill out the 
application from if needed.  

How are we paid?  
RaaS earns a fee from companies for providing a research report and/or a financial model on the company, for dealing in 
its securities or for assisting in raising capital. You don’t pay anything. 

Associations and Relationships   
BR, RaaS, its directors and related parties have no associations or relationships with any product issuers other than when 
advising retail clients to invest in managed funds when the managers of these funds may also be clients of BR. RaaS’s 
representatives may from time to time deal in or otherwise have a financial interest in financial products recommended to 
you but any material ownership will be disclosed to you when relevant advice is provided.  

Complaints  
If you have a complaint about our service you should  
­ contact your Adviser and tell them about your complaint, the adviser will follow our internal dispute resolution policy, 
including sending you a copy of the policy if required  
­ BR is a member of the Financial Ombudsman Service, our external dispute resolution provider.  
Financial Ombudsman Service GPO Box 3 Melbourne VIC 3001 Telephone: 1300 78 08 08 Email: nfo@fos.org.au   

 Professional Indemnity Insurance   
BR has in place Professional Indemnity Insurance which satisfies the requirements for compensation under s912B of the 
Corporations Act and that covers our authorized representatives.  

 


